
Af ter much hem ming and haw ing, Pres i dent Duterte will not sign an ex ec u tive or der
(EO) on la bor con trac tual- iza tion, af ter all.

The Pres i dent will just leave it to Con gress to deal with the prac tice of “endo,” or end of
con tract, a con trac tu al iza tion scheme that work ers’ groups have been protest ing for many
years, his spokesper son Harry Roque said on Thurs day.

La bor groups had ex pected the is suance of the or der end ing endo, the em ploy ers’ prac -
tice of ter mi nat ing em ploy ees be fore six months to avoid mak ing them reg u lar work ers and
pay ing them ben e �ts.

Con trac tu al iza tion o� ers no se cu rity of ten ure, which em ploy ers use to avoid reg u lar iz -
ing work ers to save on costs.

La bor groups con demned Mr. Duterte’s de ci sion to forgo the sign ing of an EO and end
con trac tu al iza tion as he had promised dur ing his cam paign for the pres i dency.

He was sup posed to sign an or der that a coali tion of la bor groups pre pared in con sul ta -
tion with La bor Sec re tary Sil vestre Bello III on Mon day, when he was sched uled to meet

with them in Mala cañang.
Roque an nounced on Mon day the can cel la tion of the meet ing but said the Pres i dent

would sign an EO on or be fore La bor Day.
He sur mised that the aborted meet ing was a re sult of the fail ure of work ers, man age -

ment and the gov ern ment to agree on the � nal ver sion of the EO.
Cer ti �ed as ur gent
In a press brie� ng on Thurs day, Bello said the Pres i dent would in stead cer tify as ur gent a

Se nate bill on se cu rity of ten ure.
“We had a meet ing last Fri day with Ex ec u tive Sec re tary Sal vador Me di aldea and af ter

go ing through the three pro posed EOs to be signed by the Pres i dent, the con sen sus was that
he will in stead cer tify as pri or ity the bill that is now pend ing in the Se nate on the se cu rity of
ten ure,” Bello said.

The Pres i dent will no longer is sue an ex ec u tive or der on con trac tu al iza tion
on May 1 and will in stead cer tify as ur gent a Se nate bill on se cu rity of ten ure,
ac cord ing to his spokesper son and the la bor sec re tary.
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Three draft EOs, all tack ling con trac tu al iza tion, were sub mit ted to the O� ce of the Pres -
i dent, he said.

“One draft pro poses a to tal pro hi bi tion; an other draft pro poses a reg u la tion of con trac -
tual ar range ment; and an other draft ba si cally has the same e� ect but la bor and man age -
ment could not agree on the use of the term ‘prin ci pal’ em ployer,” he said.

The la bor sec tor pre pared a draft EO on the re quest of the Pres i dent. Em ploy ers’ groups
and the Depart ment of Trade and In dus try came up with an other draft.

Busi ness groups were against the la bor sec tor’s draft, say ing it would make direct hir ing
the gen eral norm in em ploy ment re la tions. This would scare o� in vestors, they said.

Change of mind
Bello said the Pres i dent could have changed his mind on his com mit ment to is sue the or -

der due to the re dun dancy of an EO and Depart ment Or der No. 174 that the la bor depart ment
is sued.

DO No. 174 ad dresses un law ful con trac tu al iza tion “if there is an e� ec tive and hon est-
to-good ness im ple men ta tion of the or der,” he said.

By ask ing Con gress to pass a bill on con trac tu al iza tion, the “Pres i dent has suc cumbed to
the pres sure and will of busi ness,” said Julius Cain glet, vice pres i dent for re search, ad vo -
cacy and part ner ships of the Fed er a tion of Free Work ers.

“Be cause he can’t stand up to [groups] like the Em ploy ers Con fed er a tion of the Philip -
pines, he is now pass ing the buck to Con gress,” said Jo sua Mata, sec re tary gen eral of Sen tro
ng mga Nagkakaisa at Pro gre si bong Mang ga gawa.

Par tido Mang ga gawa chair Rene Mag tubo said “the Pres i dent has e� ec tively re neged
[on] his cam paign prom ise.”

In a press brie� ng, Roque said: “Al though we were all look ing for ward to the EO, an EO
can only do so much. As you know, in our sys tem of gov ern ment, the ex ec u tive through an
EO can only im ple ment the law.”

“So there has to be a re vi sion of the law, es pe cially on the de�  ni tion of what endo is,” he
said.

“It has to be Con gress,” he added.
House bill ap proved
In Jan uary, the House of Rep re sen ta tives ap proved on � nal read ing a bill that would le -

gal ize con trac tual la bor if al lowed by the la bor depart ment.
The mea sure seeks to re quire em ploy ers to reg u lar ize a con trac tual worker who has ren -

dered six months of service, re gard less of whether the job was deemed nec es sary.
It also states that pro ba tion ary work ers �red be fore six months are en ti tled to ter mi na -

tion pay equiv a lent to a half-month salary per month of service.
The Se nate has yet to pass a sim i lar mea sure on endo.
Se nate Pres i dent Aquilino Pimentel III said Con gress would have to con fer with Bello or

maybe hold an other Leg isla tive-Ex ec u tive Ad vi sory Devel op ment Coun cil meet ing to ask
what the ex ec u tive branch wanted “cap tured by law.”

Sen. Joel Vil lanueva, chair of the Se nate la bor, em ploy ment and hu man re sources devel -
op ment com mit tee, said the panel had pre pared a draft re port on the endo mea sure, which
was be ing cir cu lated to mem bers for com ments.



Vil lanueva said one of the most con tentious pro vi sions in the bill was de�n ing laboronly
con tract ing.

Bello ex pressed op ti mism that the pro posed mea sure on se cu rity of ten ure could be ap -
proved within the year.

In spite of the Pres i dent not sign ing an EO, Bello said work ers should watch for Mr.
Duterte’s speech on La bor Day for a pos si ble “dra matic is suance.”


