
La bor Sec re tary Sil vestre Bello III says other forms of con trac tu al iza tion—like sea sonal or
pro ject-based jobs of jan i tors and main te nance work ers that can be out sourced—are still
al lowed un der the executive or der.

CEBU CITY— Pres i dent Duterte signed here on La bor Day an executive or der ( EO) that
pro hibits il le gal la bor con tract ing but still al lows some forms of con trac tu al iza tion, a
scheme used by em ploy ers to avoid reg u lar iz ing work ers.
The EO dis mayed la bor groups and got some mem bers of the busi ness com mu nity wor ried.
Mr. Duterte, whose cam paign prom ise was to end con trac tu al iza tion and “endo,’’ ac -
knowl edged that a more com pre hen sive ac tion on con trac tu al iza tion had to be done by re -
vis it ing the La bor Code, which he de scribed as “out dated.”
Endo, or end of con tract, refers to a con trac tu al iza tion scheme that o� ers short-term and
un pro tected tem po rary work ar range ments.
Sec tion 2 of the EObans “il le gal con tract ing and sub con tract- ing” when un der taken to
cir cum vent work ers’ right to se cu rity of ten ure, self-or ga ni za tion and col lec tive bar gain -
ing, and peace ful con certed ac tiv i ties.
La bor Sec re tary Sil vestre Bello III told re porters that other forms of con trac tu al iza tion—
like sea sonal or pro jec tbased jobs of jan i tors and main te nance work ers that can be out -
sourced—were still per mit ted.
The EO also pro vides that the la bor sec re tary may de clare spe ci�c ac tiv i ties that can be
con tracted out in con sul ta tion with the Na tional Tri par tite In dus trial Peace Coun cil.
It was Bello who read the en tire EO be fore the Pres i dent’s speech.
Calling on Con gress
“I re main �rm in my com mit ment to put an end to endo and il le gal con trac tu al iza tion.
How ever, I be lieve that in or der to im ple ment an e� ec tive and last ing so lu tion to the prob -
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lems brought about by con trac tu al iza tion, Con gress needs to en act a law amend ing the La -
bor Code,” he said in his speech af- ter he signed the EO.
Mr. Duterte signed the EO in front of thou sands of job ap pli cants and lo cal o�  cials in the
IEC Pavilion in Barangay Mabolo here.
‘Mem o rable’
He said he didn’t an swer ques tions re gard ing the EO be fore, de spite a clamor from la bor
groups, be cause he had wanted to sign it on La bor Day to make it more “mem o rable.”
The Pres i dent also or dered the De part ment of La bor and Em ploy ment to sub mit to his of -
�ce a list of all com pa nies en gaged in or sus pected to be en gaged in la bor-only con tract ing.
‘Cabo’ days num bered
“To all non com pli ant and abu sive em ploy ers un der the so-called cabo, who are en gag ing
in la bor con tract ing, your days are num bered,’’ he said.
“I have warned you be fore and I warn you again, I’ll cut o� your heads. That’s not right.
Stop endo and il le gal con trac tu al iza tion,” he added.
The Pres i dent said he would see to it that laws were strictly en forced. “The gov ern ment
will not rest un til we end this shame ful la bor prac tice.”
The or der also man dated the la bor sec re tary to in spect es tab lish ments to check com pli ance
with all la bor laws, in clud ing pro vi sions in the EO.
No real bear ing
While it’s a step in the right di rec tion, Mr. Duterte’s EO has no real bear ing on ex ist ing la -
bor pol icy, said Sen. Joel Vil lanueva, chair of the Se nate la bor, em ploy ment and hu man re -
sources de vel op ment com mit tee.
But at least, “the Pres i dent re it er ated his call to end endo and il le gal con trac tu al iza tion,”
Vil lanueva said in a state ment.
Se nate Pres i dent Aquilino Pi mentel III told re porters that leg is lat ing a new la bor law would
be a pri or ity at the re sump tion of Con gress on May 15. “[It will] fo cus on end ing il le gal
con trac tu al iza tion,” he said.
Some busi ness men had reser va tions with the EO but nev er the less said they would just
have to “live with it.”
Ecop, PCCI re ac tions
The Em ploy ers Con fed er a tion of the Philip pines (Ecop) and the Philip pine Cham ber of
Com merce and In dus try (PCCI) said they were wor ried over the de�  ni tion of some terms in
the EO.
They found the de�  ni tion of “se cu rity of ten ure” and the pos si ble loose or abused rules of
en gage ment in the en force ment of cer tain pro hi bi tions “wor ri some.”
“[The] gov ern ment though must be cred ited in its se ri ous and sin cere e� ort to craft an EO
that meets the ex pec ta tion of both la bor and cap i tal,” they said.
The la bor de part ment’s o� ce in Cen tral Visayas is mak ing a list of com pa nies en gaged in
la bor-only con tract ing in Cebu as well as in Siqui jor, Ne gros Ori en tal and Bo hol prov inces.


