
In �a tion likely ac cel er ated in April at a range of 3.9 to 4.7 per cent due to higher rice prices, ris ing
pump prices of pe tro leum prod ucts and more ex pen sive elec tric ity rates, the Bangko Sen tral ng
Pilip inas (BSP) said yes ter day.
The cen tral bank’s Department of Eco nomic Re search said last month’s in �a tion forecast was
higher than the 3.8 to 4.6 per cent range for the month of March.
“Geopo lit i cal ten sions in the Mid dle East caused a sharp in crease in in ter na tional oil prices,
spilling over to higher do mes tic pe tro leum prices for the month. In ad di tion, higher elec tric ity
rates in Mer al coser viced ar eas as well as higher rice prices due to sup ply con di tions could con trib -
ute to ad di tional price pres sures,” the cen tral bank said.
In �a tion av er aged 3.8 per cent in the �rst three months af ter ris ing to 4.3 per cent in March.
Based on its as sess ment, the BSP sees in �a tion av er ag ing 3.9 per cent this year be fore eas ing to
three per cent next year pri mar ily due to the tran si tory im pact of the im ple men ta tion of Repub lic
Act 10963 or the Tax Re form for Ac cel er a tion and In clu sion (TRAIN) Law.
The cen tral bank has been re luc tant in rais ing bench mark rates as it sees the con sumer price in dex
(CPI) eas ing back to the two to four per cent tar get next year.
Mon e tary au thor i ties have not seen ev i dence of sec ondary e� ects from the tax re form law through
higher wages and trans port fares.
The BSP has main tained an ac com moda tive pol icy stance over the past three years to sup port the
grow ing econ omy through low in ter est rates. It last raised bench mark in ter est rates in Septem ber
2014.
“The BSP will con tinue to mon i tor closely evolv ing in �a tion dy nam ics over the pol icy hori zon
against any signs of in cip i ent price pres sures that may war rant a pol icy response,” the cen tral
bank said.
BSP Gov er nor Nestor Espe nilla Jr. had said the sum of cen tral bank ac tions re main ap pro pri ate for
the sit u a tion.
Espe nilla said mon e tary au thor i ties are sat is �ed the yields of term de posits in the term de posit
auc tion fa cil ity (TDF) have been mov ing in the right di rec tion as guided and en abled by our open
mar ket op er a tions.
“This is hav ing the de sired e� ect on other mar ket rates that, in turn, help reg u late the econ omy
and con trol in �a tion. The sig nal can be fur ther re in forced by other BSP ac tions as deemed nec es -
sary by de vel op ments,” Espe nilla said.
Mean while, in �a tion for the coun try’s bot tom 30 per cent in come house holds has risen to 5.3 per -
cent in the �rst quar ter of the year due to faster in creases in the prices of food, bev er ages, and to -
bacco, the Philip pine Sta tis tics Au thor ity (PSA) re ported yes ter day.
This was higher than the 2.8 per cent in �a tion rate for the in come group in the �rst quar ter of 2017
and 3.4 per cent in the fourth quar ter of 2017.
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In the Na tional Cap i tal Re gion (NCR) alone, in �a tion for the coun try’s poor est house holds spiked
to 5.9 per cent in the �rst quar ter of 2018, faster than 5.4 per cent in the �rst quar ter of 2017 and 4.7
per cent in the fourth quar ter of 2017.
In ar eas out side of NCR, in �a tion reached 5.3 per cent in the �rst quar ter of the year, also sig ni�  -
cantly faster than 2.7 per cent growth in the same quar ter of 2017 and 3.4 per cent in the fourth
quar ter of 2017.
PSA said in the �rst quar ter of 2018, the in dices of all the com mod ity groups posted higher an nual
growths, ex cept for the fuel, light, and wa ter in dex which de cel er ated 6.1 per cent.
The food, bev er ages, and to bacco in dex grew 5.9 per cent dur ing the ref er ence pe riod, cloth ing (1.9
per cent), housing and re pairs (3.7 per cent), ser vices (1.9 per cent) and mis cel la neous (1.5 per cent).
The food in dex alone grew 5.3 per cent at the na tional level in the �rst quar ter of 2018 from 2.7
per cent in the same pe riod in 2017 and 3.4 per cent in the pre vi ous quar ter. The sub-in dex for �sh
was up 11.5 per cent in the �rst quar ter of the year. In creases were also seen for rice, corn, fruits
and veg eta bles.
The na tion wide in �a tion rate con tin ued to ac cel er ate to 4.3 per cent in March, rais ing the pos si bil -
ity of a con tin ued in crease in prices un til the third quar ter of the year amid the tran si tory e� ects of
the im ple men ta tion of the new tax law.


