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Pres i dent Duterte has is sued Ex ec u tive Or der (EO) 60 al low ing the re duc tion and con do na tion
of real prop erty taxes and penal ties as sessed on power gen er a tion fa cil i ties of in de pen dent
power pro duc ers (IPPs) un der Build-Oper ateTrans fer (BOT) con tracts.
Signed last July 25 and re leased to the me dia yesterday, the or der cited a Lo cal Gov ern ment
Code pro vi sion that says the Pres i dent may, when pub lic in ter est re quires, con done or re duce
the real prop erty tax and in ter est for any year in any prov ince, city or mu nic i pal ity within the
Metropoli tan Manila area.
The re duc tion and con do na tion cov ers all li a bil i ties for real prop erty tax, in clud ing any spe -
cial levies ac cru ing to the Spe cial Ed u ca tion Fund for cal en dar year (CY) 2017, on prop erty,
ma chin ery and equip ment ac tu ally used by IPPs for the pro duc tion of elec tric ity un der a BOT
scheme and sim i lar con tracts.
It also in cludes con tracts un der Power Pur chase Agree ments, En ergy Con ver sion Agree ments
or other con trac tual agree ments with gov ern ment owned and con trolled cor po ra tions
(GOCCs) which were as sessed by lo cal gov ern ment units (LGUs), and other en ti ties au tho rized
to im pose real prop erty tax for all years up to 2017.
“They are hereby re duced to an amount equiv a lent to the due com puted tax based on an as -
sess ment level of 15 per cent of the fair mar ket value of the said prop erty, ma chin ery and
equip ment de pre ci ated at the rate of two per cent per an num, less any amounts al ready paid
by the IPPs. All in ter ests on such de � ciency real prop erty tax li a bil i ties are also hereby con -
doned and con cerned IPPs are re lieved from pay ment,” the or der read in part.
All real prop erty tax pay ments made by the IPPs over and above the re duced amount shall be
ap plied to their real prop erty tax li a bil i ties for the suc ceed ing years.
The con cerned gov ern ment en ti ties, in clud ing rel e vant GOCCs and LGUs, are or dered to com -
ply with the EO.
“If any pro vi sion of this Or der is de clared in valid or un con sti tu tional, the other pro vi sions
un a� ected thereby shall re main valid and sub sist ing,” read the two-page or der, which will
take e� ect upon pub li ca tion in a news pa per of gen eral cir cu la tion.
The EO is is sued in a bid for the con sol i da tion of gov ern ment �s cal e� orts, en sure the sta bil -
ity of en ergy prices and avoid trig ger ing cross de fault and sig ni�  cant losses across sec tors.
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