
The Quezon City gov ern ment said yes ter day it fully respects the decision of the Supreme Court (SC)
that inval id ated a zon ing ordin ance passed in 2003 regard ing the prop erty used by the Manila Seed -
ling Bank.
“We shall always respect the rule of law, and under take to thor oughly review the High Court’s
decision to fully under stand its implic a tions,” the local gov ern ment said.
“We remain fully com mit ted to ensur ing that our local policies and legis la tion, whether past or
present, adhere to the proper legal prin ciples and serve the best interests of our people,” it added.
The city gov ern ment said it has not received a copy of the decision, but will closely mon itor it and the
high court’s dir ect ives on the mat ter.
“We will have our legal o�ce eval u ate for our appro pri ate actions in accord ance to the same. Fur ther
updates will be provided as more inform a tion becomes avail able,” it added.
In a press release on Thursday, the SC said it inval id ated Quezon City’s 2003 ordin ance that reclas si -
�ed the prop erty used by the Manila Seed ling Bank Found a tion Inc. at the corner of EDSA and
Quezon Avenue.
The seven-hec tare prop erty was owned by the National Hous ing Author ity (NHA) and was covered
by a pro clam a tion issued by former pres id ent Ferdin and Mar cos that gave usu fructu ary rights to the
found a tion.
In 2011, the city gov ern ment under then mayor Her bert Bautista fore closed and auc tioned o� the
prop erty for non-pay ment of real prop erty taxes. It ordered the found a tion to vacate the prop erty
after the redemp tion period expired a year later.
Also in 2012, the city gov ern ment refused to issue a loc a tional clear ance to the found a tion, res ult ing
in its fail ure to renew its busi ness per mit.
The city used as basis the 2003 ordin ance, passed under the admin is tra tion of then mayor Feli ciano
Bel monte Jr., which reclas si �ed the prop erty into a met ro pol itan com mer cial zone, with a por tion of
it into an insti tu tional zone.
But accord ing to the SC, the city lacked the author ity to reclas sify the prop erty given that it is
covered by a pres id en tial pro clam a tion, which is con sidered a national law.
“Local ordin ances that con tra vene state-enacted legis la tion (are) null and void since LGUs (local
gov ern ment units) merely derive their power from the state legis lature, as such, they can not reg u -
late activ it ies already allowed by stat ute,” read a por tion of the rul ing cited in the SC’s press release.
“Muni cipal ordin ances are con sidered inferior in status and sub or din ate to the laws of the state; thus
LGUs have no power to reg u late con duct already reg u lated by the state legis lature,” it added.
The high court fur ther ruled that the local gov ern ment can not fore close and seize the prop erty for
non-pay ment of real prop erty tax as it is owned by NHA, which is a taxex empt insti tu tion.
But it recog nized that the bene � cial users of NHA’s prop er ties are not covered by the tax exemp tion,
say ing that the “city may sat isfy its tax claim not through a fore clos ure, but by dir ectly assess ing the
found a tion.”
A full copy of the decision has yet to be released.
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